
IN THE MATTER OF THE
APPLICA-TION OF PERKINS
MOUNTAIN UTILITIES COMPANY
FOR A CERTIFI~CATE OF
CONVENIENCE AND NECES SITY IN
MOHAVE COUNTY.
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IN THE MATTER OF THE
APPLICA-TION OF PERKINS
MOUNTAIN WATER COMPANY FOR
A CERTIFI-CATE OF CONVENIENCE
AND NECESSITY IN MOHAVE
COUNTY.

DOCKET NO. W-20380A-05-0490

DOCKET NO. SW-20379A-05-0489

NOTICE OF FILING
SUPPLEMENTAL INFORMATION

Utility Company (collectively "Applicants")

On November 30, 2007, Perkins Mountain Water Company and Perkins Mountain

filed with the Arizona Corporation
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Commis s ion a n Ame ndme nt to  the  Applica tions  for Ce rtifica te s  of Conve nie nce  of

Necess ity ("Amended Applica tion"). The  Amended Applica tion s ta ted:

As  of Nove mbe r 29, 2007, Utilitie s  Inc. is  the  s ole  s ha re holde r of
die  P e rkins  Compa nie s  with  control ove r the  ope ra tions  of the
P e rkins  Compa nie s  a nd the  Applica tions . Utilitie s  Inc . ha s  no
owne rs hip inte re s t in a ny e ntity owne d by
R h o d e s  o r a n y o f Mr.  R h o d e s '
Like wis e , ne ithe r Mr. Rhode s  nor a ny of his  a ffilia te d bus ine s s
ente rprises  have  any ownership inte res t in Utilities  Inc. or any entity
controlled by or unde r common control with Utilitie s  Inc.l

or controlle d by Ja me s
a ffilia te d bus ine s s  e nte rpris e s .

•

Applicants , through counse l unders igned, he reby submit the  following a ffidavits  in

support of the  Amended Applica tion and specifica lly, the  s ta tement quoted above :

Affida vit of J ohn Hoy, Chie f Re gula tory Office r of Uilitie s  Inc.. . .
. n20na Corporation Commission

Affida vit fla me s  Micha e l Rhode s D O  C  K E T E
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1 Amended Application page 4, line 22 through page 5 line 3.
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RESPECTFULLY SUBMITTED this 2nd day of January, 2008.

SNELL & WILMER L.L.P.

By
Jeffrey W. Crockett
Bradley S. Carroll
One Arizona Center
400 East Van Buren
Phoenix, Arizona 85004-2202
Attorneys for Perkins Mountain Water
Company and Perkins Mountain Utility
Company

ORIGINAL and 15 copie s  filed this
Znd day of January, 2008, with:

Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007

COPY of the  foregoing hand-de live red
this  2nd day of January, 2007, to:

Dwight D. Nodes , Adminis tra tive  Law Judge
He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington f
Phoenix, Arizona  85007

Ke ith La yton, S ta ff Attorne y
Le ga l Divis ion
Arlzona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007
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Ernest Johnson, Director
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007
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COPY of the  foregoing ma iled this
2nd day of January, 2008 to:

Booker T. Evans , J r.
Kimbe rly A. Wa rs ha ws ki
Greenbe rg Traurig, L.L.P .
2375 East Camelback Road, Suite  700
Phoenix, Arizona  85016

Scott Fisher
Sports Entertainment
808 Buchanan Blvd., Ste. 115-303
Boulder City, Nevada 89005
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AFFIDAVIT OF JOHN HOY

S TATE OF ILLINOIS
ss.

County of Cook

>
)
>
>

I, John Hoy, being first duly swam upon my oath, do state as follows:

1. I am over 18 years of age and have personal knowledge of the matters set forth in this
affidavit.

2. My business address is 2335 Sanders Road, Northbrook, Illinois, 60062.

I a m the  Chie f Re gula tory Office r of Utilitie s , Inc., a n Illinois  corpora tion.

4. On Nove m be r 29, 2007, Utilitie s ,  Inc . a cquire d 100 pe rce nt of the  s tock of P e rkins
Mounta in Wa te r Compa ny a nd P e rkins  Mounta in Utility Compa ny ("P e rkins  Compa nie s") from
Rhode s  Home s  Arizona , L.L.C., a n Arizona  limite d lia bility compa ny ("Rhode s  Home s").

5. Upon informa tion a nd be lie f, Rhode s  Home s  is  100 pe rce nt owne d a nd controlle d by
James M, Rhodes.

6. In  Augus t 2007, Utilitie s ,  Inc .  be ca m e  a wa re  tha t Rhode s  Hom e s  wa s  in te re s te d in
s e curing a  wa te r a nd wa s te wa te r provide r tO provide  utility s e rvice s  to its  propos e d ma s te r
pla nne d com m unitie s  a t Golde n Va lle y S outh  a nd The  Villa ge s  a t White  Hills  ("P ropos e d
P rojects") in Mohave  COunty, Arizona  and was inte res ted in transfe rring the  s tock of the  P e rkins
Com pa nie s  to  s uch  provide r in  orde r to  proce e d  with  the  Applica tions  for Ce rtifica te s  of
Conve nie nce  a nd Ne ce ss ity tha t we re  pe nding be fore  the  Arizona  Corpora tion Commiss ion in
Docke t Nos . W-20380A-05-0490 a nd S W-20379A-05-0489.

7. In S eptember 2007, repre senta tives  of Utilitie s , Inc. me t with a  representa tive  of Rhodes
Hom e s  to  dis cus s  the  pos s ibility of Utilitie s ,  Inc .  providing utility s e rvice  to  the  P ropos e d
P roje cts  a nd a cquiring the  P e rkins  Compa nie s  a s  Utilitie s , Inc. wa s  inte re s te d in e xpa nding its
business  opera tions in the  S ta te  of Arizona .

8. Throughout S eptember, Octobe r and November of 2007, representa tives  of Utilitie s , Inc.
negotia ted with repre senta tive s  of Rhodes  Homes and lega l counse l for the  P e rkins  Companie s
tha t culm ina te d in the  e xe cution of the  S tock P urcha s e  a nd Utility S e rvice s  Agre e m e nt on
November 29, 2007.

3.

9, James M. Rhodes and his affiliated entities have no direct or indirect ownership interest,
control or affiliation with Utilities, Inc. whatsoever nor does Mr. Rhodes or any of his affiliates
have or will have any direct or indirect ownership or control of the Perkins Companies.



10. Ne ithe r Mr. Rhode s  nor his  a ffilia te s  will ha ve  a ny role  in the  ope ra tion of the  P e rkins
Companies.

Furthe r Affia nt s a ye r not.

JC )vH4-"Q?\/

S UBS CRIBED and sworn to be fore  me  this  21st day of December, 2007.

Nota ry P ublic `

My Commiss ion Expire s : 51 'L9,?,ol

OFFICIAL SEAL
LESLIE A. STONE

NOTARY PUBLIC, STATE OF ILLINOIS
W c0mm;lssl0nExplRss5~29°2911
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AFFIDAVIT oF J AMES MICHAEL RHODES

STATE OF NEVADA

CO UNTY O F  CLARK

)
) s s .

)

I, James Michael Rhodes, being Erst duly sworn upon my oath, do state as follows:

1. I am over 18 years of age and have personal knowledge of the matters set forth in this
affidavit.

2. My business address is 4730 S. Fort Apache Road, Las Vegas, Nevada, 89147,

3. I am the President and sole shareholder of Sagebrush Enterprises, Inc., a Nevada
corporation.

4. Perkins Mountain Water Company and Perkins Mountain Utility Company ("Perkins
Companies") were each 100% owTled and controlled by Rhodes Homes Arizona, L.L.C.
("Rhodes Homes"), which is 100% owned and controlled by The Rhodes Companies, LLC,
which is 100% owned and controlled by Sagebrush Enterprises, Inc.

5. On November 29, 2007, Utilities, Inc. acquired 100 percent of the stock of the Perkins
Companies from Rhodes Homes pursuant to a Stock Purchase and Utilities Services Agreement
("Agreement").

In August 2007. Rhodes Homes initiated discussions with Utilities. Inc. to provide utility
services to the proposed master planned communities at Golden Valley South and The Villages
at White Hills ("Proposed Projects") in Mohave County. Arizona.

7. In September 2007, Rhodes Homes met with Utilities, Inc. to discuss the possibility of
Util ities. Inc. providing util ity serv ice to the Proposed Projects and acquiring the Perkins
Companies.

8. Throughout September, October and November of 2007, representatives of Utilities, Inc.
negotiated with representatives of Rhodes Homes and legal counsel for the Perkins Companies
that culminated in the execution of the Agreement. l was not directly or personally involved in
the negotiation of the Agreement.

6.

9, Neither I (nor any of  my af f i l iated enti t ies in which I have any direct or indirect
ownership interest, control or affiliation) had, have or will have, any direct or indirect ownership
interest or control fUtilities, Inc. or any of its affiliates, including the Perkins Companies.
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